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The amount an investor will have in 15 years if $1,000 is invested today at an annual interest rate
of 9% will be closest to:

Answer = 3,642.
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How much must be invested today, at 8% interest, to accumulate enough to retire a $10,000 debt
due seven years from today? The amount that must be invested today is closest to:
Answer = 5,834.90
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What is the future value of an ordinary annuity that pays $150 per year at the end of each of the

next 15 years, given the investment is expected to earn a 7% rate of return?
Answer = 3,769.35
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An investor has just won the lottery and will receive $50,000 per year at the end of each of the
next 20 years. At a 10% interest rate, the present value of the winnings is closest to:

Answer = 425,678.
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Key Strokes Explanation Display
[CF] [2nd] [CLR WORK] Clear CF Memory CFO = 0.00000
Registers
0 [ENTER] Initial Cash Outlay CFO = 0.00000
[{] 1,000 [+/-] [ENTER] Period 1 Cash Flow C0l1=-
1,000.00000

(4141500 [+/-]
[ENTER]

[V]1[4] 0 [ENTER]
[\{][{]4,000 [ENTER]
[L]1[L]3,500 [ENTER]
[L1[4]2,000 [ENTER]
[NPV] 10 [ENTER]
[\L][CPT]

Period 2 Cash Flow

Period 3 Cash Flow
Period 4 Cash Flow
Period 5 Cash Flow
Period 6 Cash Flow
10% Discount Rate
Calculate NPV

C02 =-500.00000

C03 = 0.00000

C04 = 4,000.00000
CO5 = 3,500.00000
C06 = 2,000.00000
| =10.00000

NPV =4,711.91226

Note that the BAIl Plus Professional will also give the NFV of 8,347.44 if you press the

J key.
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